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October 6, 2006

‘Commissioner Kristin K. Mayes
Arizona Corporation Commission
1200 West Washington Street
Phoenix, Arizona 85007-2996

Re: Cost of Recent Palo Verde Unit 1 Unplanned Outage; Establishment of a
Rate Stabilization Fund; Calculation of Rate Impact of the Parties’ Rate
Recommendations on Customer Bills; APS General Rate Case; Dockets
No. E-01345A-05-0816, E-01345A-05-0826, E-01345A-05-0827.

Dear Commissioner Mayes:

Pursuant to your letter of October 2, 2006, paragraph entitled “Calculation of
Rate Impact on Customers’ Bills from the Parties’ Rate Recommendations”, RUCO
provides the attached schedule.

RUCO’s schedule on lines 1 through 5 displays the impact on Residential E-12
bills with 800 kWhs of consumption of each authorized rate increase or PSA increase
since 2005. Displayed on line 6 is the impact of RUCO’s proposed rate increase in this
docket. We have provided this information for both summer and winter APS rates,
since the rates differ. Please note that the bill impacts do not reflect “average” bill
impacts since the 800 kWh analysis requested is not the average E-12 consumption.
Average impacts would require 1425 kKWhs for summer rates, and 899 kWhs for winter
rates.

If RUCO can be of further assistance, let us know. B
Arizona Corporation Commission
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Scott S. Wakefield
Chief Counsel
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